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Door ~ir/Madarn: 

Wo llavo considered your application f o r  rocc~gdtion o f  exemption from 
Federal inaomo tax as a husinosa l oag~e  doscribed i n  soctton 501(c)(6) 
of tho Internal Rwanuo Code. 

I'ho inf'omU.un su'haittec! ?j,pcloses that you era a mmnborship organi- 
zation i m o r p o r ~ t e d  t o  C O I I C ~ C ~  any o r  all 1wfi1L ofi'dru ~mt rccpired 
to  be qieoif ical ly stated l.n tho art icloe.  

Your incame is dedvsd sololy f m  your members. Your q o n e c s s  con- 
sint primarily of ndvertieing sxpmdituree. Ihe  organization oonduc t s  
ru: rulvertieing cmpnign to enamrage the use of products nnd s a p  
vices of the automobile daalers who are membars of the organization, 
You have an advartising ngreaent  with ******** ***** ******  **** 
which provides for  the advertising and promotion of the eale nnd 
services of * **** pmchot:s Ln ttx organiz~t ion '  s terr i tory.  

Seralion 1,501(0)(6)-1 of the Income Tax Remlations states that 8 
busimsa 10agua is an association of persons haviq aome conmnn busi- 
neas i n t e re s t ,  the purpose of wfiich io to  p r m t e  c c h  cmmn in teres t  
and not t o  engage i n  n regulw buburtfnerre of a Mnd ordinarily ~r!i?rrfed 
on f o r  p ro f i t ,  Pts aat ivi t ier ;  should bo diractctd to ,the iiqra?w,ent: of 
h s i n e s e  conditions af one o r  mom l ines  o f  businees as distinguished 
from the porfo~l~ance of partim~lar eanr i c~n  far indivtdual. porsontj, 

Hwme Ruling 67-77, 1967-lCD, 138, held that an o q m i z a t l o n  comn 
posed of dealers i n  a oertein rnake of automobile i n  n dos i~na ted  area 
orgedzed and operated for tho primary puspose o f  financing general 
advertising aampdgns t o  pmmote, with fund3 oontdbuted by dealer 
members, the aaLe of that mako of a t o m b i l e  was not ent i t led  to ex- 
emption under motion 50i(c)(6). The r a t i o n d o  of this denial oE 
oxenrption was that the organization was performing part icular  servicos 

** **   for i t s  members. 
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Xavar~uo Ruling 68-182, 1960-1, CB 263, states that i t  i s  tho position 
of t h o  Intornnl Hovern~o Sonrico tha t  organizations pronoting a einglo 
b r w d  o r  produot dtNtl n l ine o f  businass clo not qualify for =:amp 
t ion  from Federal. Snaorne tax under sootlon 501(o)(G) of tho Code. 

Fmtn tho M o m t i o n  ,you havo submitted, m d  t&LLch hns bcon c i t o d  in  
tlZis lett;er, your orgmiizntion is eimilnr: to the  orgunimtion i n  I k w  
onue Ruling 67-77 nlxrvo, Also by pmmoting only a bra~d  name product 
you a r o  not psornoting a line of hsinoss  but nro porfomilg particu- 
lar sowices for your mmbers. It is therefore conolucled tl~rit: ,you do 
not quclify for exemption from Fedora1 incorn0 tax 'as an organization 
clescribocl i n  section 501(c)(6) o f  Uia Code, In accordance with this 
detowination you are ruquired t o  f i l e  Fedoral inoomo tax r e t u n a  otl 
Fom 1120. 

If you do not nccopr our findings, we recomsnd t3i~:l: you request n 
conferenco with a membor of our Rogiunnl Offioo af AppenZo. Your 
roquost for a conference should includo a w i t t a n  appeal giving the 
faate, law, and aq cr3,or i~fcinnnttnn t o  support  your pool.tion aa 
explained in the enalosed IQbliaation 892. You will tlm be con- 
tnctd to arrange a ckte for a oonfetmco, Th4 conference may be 
held a t  t h o  Regional cjf f iao,  or  i f  you roguost, at ~ n y  muttiQLly con- 
venient District offiaa, If wo do not hoar f z ~ m  you within 30 days 
from the data or* this letter, tlrI.8 datenuination will bocan~a final. 

Sinoerely yours, 

***** ** **** 
District  Mractor 
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